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Introduction:  

“Who owns the Middle East Oil Owns the World” – Winston Churchill  

The power of modern advanced countries is measured by the size of their economy and 

diversity of its recourses, in addition to the human capital, material, natural and industrial 

resources they own, and the technology enabling it to confront economic crises and increase 

their resilience in receiving any external or internal contingency which may affect their 

financial returns, reserves, economic and development plans. 

Further, the economic power of States is the foundation upon which international relations 

are based, as it is the primary driver of the foreign policy and a main influencing factor in the 

relations of States with each other, which enable them to achieve the objectives of their 

foreign policies.  

The Almighty God has blessed the Gulf Cooperation Council (GCC) States with the oil 

wealth, considered as characterized by unique properties and advantages and high economic 

value which may be utilized and invested ideally and used in uncountable various fields and 

industries. Oil is considered as the strategic commodity and the economic and development 

foundation of the GCC States.  

Therefore, GCC States should exploit this wealth as being the main source of their national 

economic and almost the only source of energy and strong supportive tool of the Gulf 

economy. 



Beginning of the emergence of oil in the Arab Gulf States: 

First : Kingdom of Bahrain  

The first oil well was discovered in the Kingdom of Bahrain. The well is located beneath 

Dokhan Mountain, which was operated by Bahrain Oil Company. 

Oil flooded out of this well for the first time on 16 October 1931. Finally, the well started 

to flow out heavily in the morning of 2 June 1932, where the initial oil flow rate was 

9,600 barrels daily. Then, the year 1934 marked the first export consignment of crude oil. 

In 1936, Bahrain Refinery was inaugurated with 10,000 barrels per day capacity, 

considered as the first refinery in the Arabian Gulf. Thus, the Kingdom of Bahrain is the 

first State in the Arabian Gulf where oil was discovered, which coincided with the decline 

of the pearls global market (1).  

 

 

 

 

 

Second: State of Kuwait 

While drilling operations continued in Bahrain, the attention was directed to Burgan Bank 

in the State of Kuwait and the recommendations in connection with this area in a 

technical report by “Cooks Warwoods”. Geological surveys were conducted and the 

company conducted drilling operations in this area in 1937, until oil was discovered on 22 

February 1938.  

 

 

 



Oil was under great pressure with abundant quantities, making it flow through the 

wellhead valve powerfully in an uncontrollable manner. 

Donald Campbell, the senior accountant at that time, laid down a wooden shaft of 60 feet 

length which acted as a temporary plug. This is the method according to which Burgan 

(1) started at 11:00 a.m. on a rainy Thursday morning. It is surprising that this first well is 

still producing oil up to date.  

On 30 June 1946, His Highness the late Amir Sheikh Ahmad Al Jaber Al Sabah, turned 

the silver steering wheel for the first crude oil export process in Kuwait onboard the 

British carrier (British Fosseller.)(2) 

 

Third: Kingdom of Saudi Arabia 

The story of the discovery of oil in the Kingdom started when King Abdulaziz Bin 

Abdulrahman Al Saud signed on 29 May 1933 the franchise agreement for oil drilling 

between the government of the Kingdom and Standard Oil of California Company 

(SOCAL).  On 8 November of the same year, a subsidiary company was incorporated 

under the name of California Arabian Standard Oil Company (CASOC) for management 

of the franchise. The survey was conducted by preparing a structural map of Daman 

Dome, the discovery location of the first oil field in the Kingdom. The first American 

geologists relied on the Bedouins to guide them from one place to the other. In 1935, the 

first pilot well was drilled in Zahran in Daman Dome which did not bring results up to the 

expectations. However, the indications pointed out to the existence of oil and gas. The 

company continued drilling and after five years of unfruitful drilling, it seemed that 

Damam 7 well was only another dead way. By 4 March 1938, Damam 7 well started 

producing 1.585 wells per day at the depth of approximately 1.5 kilometres. 

In 1942, the works drawing maps for the field stopped due to the limited manpower and 

equipments during the war. In 1943, due to the difficulty of obtaining spare parts for the 

vehicles, camels were used to supply Al Jof remote camp with diesel and benzene 

supplies, drilling mud and cement. On 31 January 1944, in a move which aimed at 

highlighting the Kingdom’s role among oil producing countries, CASOC’s name was 



changed to the Arab American Oil Company, which became to be known by the short 

name “ARAMCO Saudi Arabia”. In 1950, the pipeline across the Arab countries tapeline 

was completed, extending for the length of 1.212 kilometres, whereby it became the 

longest pipeline in the world. The tapeline connected east of the Kingdom of Saudi 

Arabia with the Mediterranean Sea, which greatly contributed in cutting the time and cost 

of exporting oil to Europe. The tapeline continued operating up to 1983. 

In 1952, the Company headquarters was transferred from New York to Zahran. After the 

passing of more than 80 years, ARAMCO Saudi Arabia was as the forefront position in 

petroleum industries, whereby oil production exceeded ten million barrels daily. The 

Company is managing traditional reserves of crude oil amounting to 260.2 billion barrels 

and gas reserves by 284.8 trillion standard cubic feet it discovered 116 gas and oil fields 

along the Company’s history, the last of which was Asdaf Oilfield and Um Rameel and 

Al Shoor Gas Fields. The Company’s last project was Jazan Refinery Project. Damam 7 

well, for which the  decree of King AbdullaBin Abdulaziz was passed for changing its 

name of Al Khair Well, marked the beginning of oil production, followed by several 

fields, most significantly is Al Ghawar Field, considered as the largest oilfield in the 

world, as well as Al Safaniya Field. 

 

 

 

 

 

 

 

Daman 7 Well (Al Khair Well) 

 

 



Fourth: United Arab Emirates  

Abu Dhabi:  

Oil production in the United Arab Emirates started since the 60’s, specifically in 1962. Its 

export started from the oilfields in Abu Dhabi regional waters, and then expanded afterwards 

whereby it became to own the largest oil reserve in the UAE. Oil was discovered in Abu 

Dhabi in 1953 in the land fields, whereby its extraction took place in 1958 from Das Island. It 

is noted that oil production basically relies on 5 land fields as follows; Assab Field, Buhessa 

Field, Shah Field, Sahel Field and Bab Field. This is in addition to a number of small fields 

such as Zerara Field,  Juwaila Field, Nadr Field and Jarn Yafour Field.  

 

Dubai:  

Oil was discovered in the offshore area of Dubai Emirate in 1966 from Al Fateh Field 

situated along the coast of the Emirate. Then, its export process started from this same field. 

Exploration operations continued until a new well was found southwest of Al Fateh Field, 

followed by a third well in 1972, known as Al Falah Field from which production started. As 

for Al Jalila Field, it was discovered in 1973. 

 

Sharjah : 

The first oil well was discovered in Sharjah in 1972, 11 kilometres away from Abu Moosa 

Island, which was named as Mubarak Well. The second well, situated near Mubarak Well, 

was discovered after one year of exploration, followed by the discovery of two wells in 1974 

and 1975.  

 

Ras Al Khaima:  

Oil was discovered in Ras Al Khaima after exploration operations for 12 years. It was 

extracted from a land field 25 kilometres away from the coast, named as Al Saleh Well, in 

1976. 



 

Ajman: 

The exploration operation in Ajman was launched in cooperation with United Refining 

Corporation – USA, in 1975, which left numerous franchise to other companies, ending with 

Ajman National Petroleum Company which is currently active in exploration and discovery.  

Fujira: 

Fujira is considered as one of the most prominent storage and supply centres in the Gulf 

region and the Middle East, as it owns reservoirs with huge capacities, thus ranking second 

after Singapore in terms of the storage and supplying the world countries with oil. 

 

 

 

 

Official bodies supervising the oil sector in the UAE: 

The oil sector in the UAE is supervised by several government bodies which undertake the 

responsibility of preserving the sector’s wealth, in addition to laying down policies and 

frameworks which ensure the optimum management of the sector in each Emirate, which 

include the following:  

 

Supreme Petroleum Council “Abu Dhabi”: 

The Supreme Petroleum Council (1) was established according to law No.(1) of 1988. The 

Council is considered as supreme body supervising all petroleum sectors in Abu Dhabi 

Emirate. The Council, chaired by His Highness Sheikh Khalifa Bin Zayed Al Nahyyan, the 

UAE president – may God protect him- undertakes laying down all the policies and strategies 

relevant to the oil sector in the Emirate. Further, the Supreme Petroleum Council supervises 



and manages Abu Dhabi National Oil Company (ADNOC) to ensure preserving the oil 

sector’s wealth in Abu Dhabi. 

 

Dubai Petroleum Corporation:  

Dubai Petroleum Corporation (2) was established in April 1963, when Dubai ruler at that 

time, His Highness the late Sheikh Rashed Bin Saaid Al Maktoum, awarded the National Oil 

Company franchises to start exploring oil. Its efforts resulted in the discovery of oil in Al 

Fateh Field in 1966. After four years, another field was discovered southwest of Al Fateh 

Field, as well as Falah and Rashed fields afterwards. 

At the beginning, Dubai Petroleum Corporation faced problems, most significantly: storage 

of oil produced from Al Fateh Field due to the shallow water in the region, which compelled 

it to build large floating reservoirs in the oil production location. The first oil tanker from Al 

Fateh Field was exported in February 1986. Dubai Petroleum Corporation is considered as 

the entity in charge of the management of Dubai oil assets. The Corporation focuses on 

continuing the execution of the latest technological solutions to preserve its current resources, 

as well as explore oil.(3) 

Fifth: State of Qatar 

The first oil exploration license was issued to the Anglo-Persian Oil Company by Qatar ruler 

Sheikh Abdulla bin Jassim Al Thani in 1932,. However, the exploration process was only 

activated after several years of World War II.  

 

 

 

 

 



Exploration Lease Contracts:  

The Qatari exploration wells were drilled at a relatively delayed time, particularly upon 

considering that oil exploration has actually started in the twenties of the twentieth century, 

and earlier in most cases in the majority of the other States in the Middle East. For example: 

oil exploration operations in Bahrain at that time ended with the discovery of oil in 1931.  

Despite the discovery of oil in Iran at the beginning of the twentieth century, the British 

interest in oil franchise only deepened in the twenties of the twentieth century. In 1922, 

lieutenant Frank Holmes, the British New Zealander known by the name of “the father of oil” 

started to search for an exploration lease contract in Qatar. The Sheikh awarded the lease 

contract in 1926 to Darcy Exploration Company owned by Britain, a subsidiary of the Anglo-

Persian Oil Company, and the foundation of the British Petroleum Company (BP). 

We can only guess about the exploration activities which advanced in search for oil before 

this date, if any. However, it is evident that the Anglo-Persian Company agreed to undertake 

geological exploration in the country against the exclusive right to apply for obtaining the 

franchise. 

The significance of oil as one of the resources of Qatar did not grow unless after the pearls 

exploration industry crisis which resulted partially from Japan’s introduction of artificial 

pearl into the market. Further, the decline in the value of precious commodities played its role 

following the collapse of Wall Street in 1929 in re-directing the Qatari economic compass 

towards oil. 

Lengthy Negotiation:  

Exploration was carried out by the beginning of 1933 by two British geologists, Eugene 

Wisely Shaw and BT Cooks, who found out that the rocky formations of the highest hill in 

Qatar resemble the rocks present in the oilfield discovered in Bahrain. It was necessary to 

extend the first awarded exploration license in 1932 to eight months up to 1933. Then, the 

Anglo-Persian Oil Company approved the transaction after lengthy negotiations in 1935 by 

signing the oil franchise for a period of seventy five years. The negotiations were assisted 

considerably by the British offer for military protection to the Saudi ruler, Ibn Saud, against 

the exclusive rights to apply for obtaining the oil franchise.  



World War II: 

After performing the initial exploration operations to determine the most suitable point for 

drilling, oil was discovered on the land in 1939 in Dokhan City Mountain along the 

southwestern coast in Qatar. In 1941, oil was also discovered in a second well 10 miles away 

from the south of the first well openedin 1939. 

During World War II in December 1943, the camp present in Dokhan City was shut down 

and the operations discontinued in Qatar. The British government justified its decision to the 

Sheikh of Qatar on the basis of the existence of “force majeure.’ 

Offshore exploration, drilling and extract and the construction of infrastructure were resumed 

in 1947. Between December 1947 and April 1948, a new geological survey was conducted 

for the purpose of establishing a new camp. By the end of December 1949, oil exports 

started, an incident which started the beginning of a new era for Qatar. (4) 

 

 

 

 

 

 

 

Sixth: Sultanate of Oman  

The history of oil in Oman dates back to the second decade of this century when Darcy 

Exploration Company received oil exploration license, however the short surveys it 

conducted failed to find any adequate trace for the existence of oil, making it waive the 

exploration right. 

In 1927, the Petroleum Franchises Company Limited, a company of Iraq Oil Group of 

Companies, was awarded the franchise right. Further, it incorporated a new company named 



as (Oman and Zafar) Oil Development Company Limited to operate in the franchise territory. 

Before World War II, there was no remarkable progress in this field. By 1951, the Company 

waived the franchise right in Zafar and became to be known afterwards under the name of 

(Oman) Development Company.  

The first primary efforts to explore oil in 1954 took place when (Oman) Oil Development 

Company established its centre in Al Dokm, where it launched the first geological survey 

operations in Fahoud Region situated in the northern part of Oman. Then, after two years, the 

first well was drilled there, which is (Fahoud 1) well. In view of the complications in the 

geology of Oman and the great risks associated with the oil industry, drillers failed to explore 

the productive Fahoud field at a distance of few hundred meters away. This productive field 

was only discovered after the passing of eight years since this failure. 

 

 

 

 

 

 

During the period from 1956 to 1960, the Company drilled several wells in the northern and 

central areas without any success in any of them. In 1962, after the Company spent 

approximately 12 million Pounds Sterling, oil was discovered in commercial quantities for 

the first time in JIbal Region in north Oman. In 1963, Natiah Field was discovered, followed 

by Fahoud Field in 1964. Fahoud Field was the first to be connected with the production line 

in 1967, followed shortly by Jibal and Natiah Fields. 

The Company extended a pipeline of 279 kilometers length from Fahoud Region to Al Fahl 

Port, which the Company adopted afterwards as its headquarters. By the end of July 1967, the 

Company exported the first consignment of oil amounting to 543800 barrels onboard 

Mosprince Tanker.(5) 



Gulf States Oil Reserve:  

The Gulf Cooperation Council (GCC) States rank first worldwide in the production of oil 

worldwide, at the rate of 17.2 million barrels daily. Further, GCC States rank first worldwide 

in the oil reserve on the international level with a reserve of 497 billion barrels.  

 

 

 

 

 

 

 

(496 billion barrels of reserve) 

According to the OPEC data, GCC States reserves of crude oil by the end of 2013 amounted 

to approximately 496 barrels as proven reserves, which represents 38.8% of the world’s 

prove reserves estimated by approximately 1,277 trillion barrels. The contribution nof the 

GCC States of the global production is considered as relatively small if compared with the 

volume of its available reserve which represents 38.8% of the world reserve. Meanwhile, the 

GCC States’ reserve of natural gas amounted to approximately 41.6 trillion cubic meter in 

2013, i.e. 21% of the world total amounting to 198,8 trillion cubic meter. In connection with 

its marketed natural gas production, which does not include the re-injected and burned 

quantities, it amounted at present to approximately 415 trillion cubic meter. Thus, its share of 

the world total represents 12%. The GCC States exports constituted 14%, i.e. the equivalent 

of 143 trillion cubic meter of the overall exported quantities of natural gas of the liquid and 

gaseous types worldwide, which amounted to 1,027 trillion cubic meter by the end of 2013 

(6). 



1. Kingdom of Bahrain  

 

 

 

 

 

 

 

 

Country 
Bahrain 

1980 

Bahrain 

2013 

Bahrain 

2014 

Total 

(1980-

2014) 

Difference 

in 

production 

between 

((1980-

2014) 

2014 

Middle 

East 
OPEC World Bahrain 

Bahrain’s 

Classification 

Oil net 

production 
57.00 61,16 63,66 1789,88 90% 27,492.00 36,448.00 90,923,00 63,66 60.00 

Crude oil 

production 
 48 49,5   24,061 32,488 76,248 49.5 55 

Consumption 16 46 49 604.0037 34% 7,871 8,764 89,721 49 102 

Net oil 

exports 

estimate 

 9.18 12.16   20,028 28,672  12.16 35 

Refinery 

capacity 
 254 254   7,245 8,987 88,097 254 54 

Proven 

reserves 

billion/barrels 

0.24 0.12 0.12 2.20006 200% 804 1,206 1,656 0.12 62 



2. State of Kuwait  

 

 

Country 
Kuwait 

1980 

Kuwait 

2013 

Kuwait 

2014 

Total 

(1980-

2014) 

Difference 

in 

production 

between 

((1980-

2014) 

2014 

Middle 

East 
OPEC World Kuwait 

Kuwait’s 

Classification 

Oil net 

production 
1,760.00 2,811.84 2,780.40 67157.55 63% 27,492.200 36,448.00 90,923,00 2,780.40 10.00 

Crude oil 

production 
 2,650.00 2,618.56   24,061 32,488 76,248 2,618.56 9 

Consumption 106 450 467 5574.403 22.60% 7,871 8,764 89,721 467 35 

Net oil 

exports 

estimate 

 2,346.79 2,344.84   20,028 28,672  2,344.84 4 

Refinery 

capacity 
 936 936   7,245 8,987 88,097 936 22 

Proven 

reserves 

billion/barrels 

68.53 104 104 1720.5 65.80% 804 1,206 1,656 104 7 

 



3. Kingdom of Saudi Arabia:  

 

 

 

 

 

 

 

 

 

Country 

Saudi 

Arabia 

1980 

Saudi 

Arabia 

2013 

Saudi 

Arabia 

2014 

Total (1980-

2014) 

Difference 

in 

production 

between 

((1980-

2014) 

2014 

Middle 

East 
OPEC World 

Saudi 

Arabia 

Saudi 

Arabia’s 

Classification 

Oil net 

production 
10,285.00 11,701.51 11,623.70 112627.63 88% 27,492.200 36,448.00 90,923,00 11,623.70 2.00 

Crude oil 

production 
 9,693.15 9,735.34   24,061 32,488 76,248 9,735.34 2 

Consumption 610 2,861.00 2,968.29 51800.90427 11% 7,871 8,764 89,721 2,968.29 8 

Net oil 

exports 

estimate 

 8,979.68 8,733.22   20,028 28,672  8,733.22 1 

Refinery 

capacity 
 2,080 2,112   7,245 8,987 88,097 2,112 9 

Proven 

reserves 

billion/barrels 

166.48 268.35 268.29 8529.1135 62% 804 1,206 1,656 268.29 6 

 



4. United Arab Emirates  

 

 

 

 

 

 

 

 

Country 
UAE 

1980 

UAE 

2013 

UAE 

2014 

Total 

(1980-

2014) 

Differen

ce in 

producti

on 

between 

((1980-

2014) 

2014 

Middle East OPEC World UAE 

UAE’s 

Classific

ation 

Oil net 

production 
1,747.00 3,440.59 3,470.59 30918.40 50% 27,492.200 36,448.00 90,923,00 3,470.59 6.00 

Crude oil 

production 
 2,820.00 2,820.00   24,061 32,488 76,248 2,820.00 8 

Consumption 75 669 698 7904.12938 11% 7,871 8,764 89,721 698 29 

Net oil 

exports 

estimate 

 2,729.19 2,742.59   20,028 28,672  2,742.59 3 

Refinery 

capacity 
 773 773   7,245 8,987 88,097 773 24 

Proven 

reserves 

billion/barrel

s 

29,411 97.8 97.8 1564 30% 804 1,206 1,656 97.8 8 

 

 



5. State of Qatar  

 

 

 

 

 

 

 

 

Country 
Qatar 

1980 

Qatar 

2013 

Qatar  

2014 

Total 

(1980-

2014) 

Differenc

e in 

producti

on 

between 

((1980-

2014) 

2014 

Middle 

East 
OPEC World Qatar 

Qatar’s 

Classification 

Oil net production 483.00 2,067.30 2,054.72 16824,58 24% 
27,492.

200 
36,492.200 90,923,00 2,054.72 14.00 

Crude oil production  1,553.00 1,540   24,061 24,061 76,248 1,540 16 

Consumption 16.6 204 220 1859,21893 7.50% 7,871 8,764 89,721 220 57 

Net oil exports estimate  1,828.61 1,847   20,028 28,672  1,847 8 

Refinery capacity  339 339   7,245 8,987 88,097 339 45 

Proven reserves 

billion/barrels 
3.76 25.24 25.24 299,55 14.30% 804 1,206 1,656 25,24 14 

 

 

 



6. Sultanate of Oman  

 

 

 

 

 

 

 

 

Country 
Oman 

1980 

Oman 

2013 

Oman 

2014 

Total 

(1980-

2014) 

Difference 

in 

production 

between 

((1980-

2014) 

2014 

Middle 

East 
OPEC World Oman 

Oman’s 

Classification 

Oil net 

production 
284.00 945.13 950.85 0.00 30% 27,492.200 36,448.00 90,923,00 950.85 22.00 

Crude oil 

production 
 939.92 943.48   24,061 32,488 76,248 943.48 20 

Consumption 17.1 144.9 153.84  12% 7,871 8,764 89,721 153,84 65 

Net oil 

exports 

estimate 

 144.9 791.29   20,028 28,72  791,29 16 

Refinery 

capacity 
 85 85   7,245 8,987 88,097 85 80 

Proven 

reserves 

billion/barrels 

2.4 4.97 5.15  46% 804 1,206 1,656 5.15 25 

 

As per the latest analyses 2014 (7). 



Oil Sector Risks: 

Stops in the History of Oil Prices: 

Oil prices passed through a number of stops which led to their fluctuation across the oil 

history which extends for more than 138 years. Crude oil prices ranged during the period 

from 1948 up to the end of the sixties between 2.50 to 3 dollars per barrel. Then, oil price 

increased from 2.50 in 1948 to approximately 3 dollars in 1957 and settled at this price 

approximately up to 1970. 

 

Oil Crisis in 1973: 

The first oil shock started on 15 October 1973, when members of the Organization of Arab 

Petroleum Exporting Countries OAPEC (consisting of the OPEC Arab member States in 

addition to Egypt and Syria) announced a petroleum ban “to compel Western countries to 

force Israel to withdraw from the occupied Arab territories in 1967 War.”  OAPEC 

announced that it will discontinue the oil supplies to the USA and other countries supporting 

Israel in its conflict with Syria, Egypt and Iraq.  

 

 

(A chart of oil prices and the impact of its ban in 1973 on the prices) 

 



Meanwhile, the OPEC members agreed to use their influence on the mechanism of 

controlling oil prices worldwide in order to raise oil prices, following the failure of 

negotiations with great oil companies known as the “7 Sisters” earlier of the same month. 

As the majority of industrial economies rely on crude oil, the OPEC was their main source of 

income. Due to the exciting inflation during this period, the widespread economic theory put 

the blame on this increase in prices, as frustrating the economic activity. However, the causal 

relationship stated by this theory is mostly questioned. The targeted countries responded with 

extensive initiatives, the majority of which were permanent, in order to contain their future 

reliance on third parties. The oil crisis of 1973, side by side with the decline of the securities 

market (1973-1974), was considered as the first event since the great depression which 

produced continuous economic effects.(8) 

 

The Iranian Revolution and Invasion of Kuwait:  

Oil prices entered a new field after the manifestation of events in the Middle East region, 

where most of the oil reservoirs are situated. The Iranian Revolution and the Iraq-Iran War 

together led to the increase in the prices of crude oil to more than double from 14 dollars per 

barrel in 1978 to more than 35 dollars per barrel in 1981. Then, oil prices declined during the 

period from 1983 to 1985. The OPEC attempted to lay down low production quotas to a level 

at which prices are stable. However, such attempts did not succeed as most of the 

Organization’s members were producing quantities higher than their quotas. Nevertheless, 

prices declined by the middle of 1986 to less than 10 dollars per barrel, which drove the 

OPEC to agree on the target price of 18 dollars per barrel. However, prices continued to be 

weak.  

 

Subsequent Downward Periods:  

In 1990, prices increased due to the low production and fears connected with Iraq’s invasion 

of Kuwait and the launch of the Gulf War. Then, oil prices entered a period of permanent 

decrease up to 1994 when they reached their lowest level since 1973. The OPEC succeeded 

to control quotas and prices recovered in 1996. However, such recovery did not last long as 



the increase in prices ended quickly by the end of 1997 and 1998, due to the disregard of the 

impact of the economic crisis in Asia. The OPEC moved and reduced its production by the 

amount of 3 million barrels in 1999, thus prices increased to 25 dollars per barrel. The 

technical problems at the beginning of 2000 assisted the upward movement of oil prices to 

the level of 30 dollars. The disorders and technical problems supported the upward movement 

of oil up to 2003 and in 2005, oil prices leaped due to the hurricanes and geopolitical factors 

to the level of 78 dollars per barrel. Further, the weakness of the US dollar , fast growth of the 

Asian economies and their consumption of oil, in addition to the climatic and geopolitical 

factors, as well as the security disorders in Nigeria, Venezuela and Iraq during this year 

caused oil prices to reach record prices which touched 90 dollars per barrel of NAMEX 

crude.(9)     

The GCC States underwent other downward periods which witnessed a steep decline in oil 

prices during the years 1982-1986, 1998-1999, and 2008-2009, which greatly affected the 

budgets of the GCC States and led to budget deficits. The eighties period is considered the 

most similar with the current decline in oil prices. In terms of similarity between the drop of 

oil prices today and their drop in the 80’s, the decline in oil prices was the result of expanding 

oil production outside the OPEC, and the increase of efforts in many advanced countries to 

improve the efficiency of extracting oil and reducing the production cost, in addition to the 

rationalization in energy use commanded by the International Energy Agency through its 

strategy, which led to transforming the oil market into consumers’ market. Most significantly 

is the similar in the decline of prices for a long period, particularly with the expectation of 

many from the reports in 2016 for the continuation of the drop in the oil prices for an 

extended period, with the expectation that GCC States will undergo economic stagnation yers 

similar to the years which followed the drop in oil prices in the 80’s.(10)  

 

 

 

 

 



General Budget Deficits in the Gulf States in 1985 and 1986 

Million dollar as per the exchange rate 

2015  

1985 1986 

UAE -1573 -3183.3 

Deficit of domestic product % -16% -6.2% 

Saudi Arabia  -13450 -16246 

Deficit of domestic product % -11% -14% 

Kuwait  -2512 -3728.5 

Deficit of domestic product % -17% -23% 

Qatar  -195 -1329 

Deficit of domestic product % -2.8% -18.5% 

Oman  -91 -1300 

Deficit of domestic product % -1.3% -0.9 

Bahrain  -137 90 

Deficit or surplus  of domestic product % -7.2% 4.8% 

Source: Closing Accounts for Each State and the International Monetary Fund. 



Decline in Oil Prices in 2016:  

Developments within the internal oil markets point out to a noteworthy remark represented in 

that oil prices appeared as if they have come out of the abstract technical economic 

framework according to the requirements of the supply and demand equation, and started to 

overlap strongly with the geo-strategic tensions in the Middle East region, whereby oil started 

to be used as a pressure paper on part of a number of the oil regional powers against the 

major regional powers with weight and influence in the region. The scene started to look as if 

it is cold blazing oil war in light of the regional conflicts in hot areas, as in Syria, Yemen, 

Iraq and Lebanon. 

This is evident from Iran’s rejection of the agreement reached by Saudi Arabia, Qatar and 

Venezuela – the OPEC members- as well as Russia, the non member of the OPEC, following 

the ministerial meeting held in the Qatari capital, Doha, on 16 February 2016, ruling for 

stabilizing their oil production at the levels of January 2016 in order to resume stability to the 

declining oil prices. The Iranian minister of oil, Pegen Zanak, described the agreement as 

“laughable” as it does not permit Tehran to restore the market quota it lost during the 

imposition of international sanctions on it. 

The Iranian stand seems contradictory considering Iran’s recent position, where it observed 

that the decline of oil prices years ago is not attributed to economic factors but is a 

“conspiracy against the economies of the Islamic World countries.”  

In another indicator confirming the potential Iranian competition of the Gulf oil, Tehran has 

“reduced prices” to expand its quota in the oil market and attract a larger number of clients at 

the account of the other major producers, headed by the Kingdom of Saudi Arabia.  

Thus, Tehran breached all the applicable marketing traditions and customs, and reduced the 

price of its oil between 10 cents to 20 cents below the Saudi crude in the consignments of 

February and March 2016. 

The unprecedented decline in oil prices results in many negative social and economic 

consequence son the Arab Gulf States, where oil revenues represent more than 90% of their 

total general revenues. Perhaps the most significant of these consequences are the following:  



 The Arab Gulf States suffered very high losses in their oil revenues, which reflected 

in the form of deficits from which the general budgets of the Gulf States are still 

suffering, particularly during the years 2015 and 2016. 

Saudi Arabia suffered a deficit in its budget for 2016, which is the largest in its 

history, amounting to 87 billion dollars. Further, each of Qatar and Kuwait announced 

a deficit in their budgets for the current year, for the first time since 15 years. 

Meanwhile, the federal budget of the UAE did not suffer a deficit in 2016, but it was 

slightly less than those approved in 2015 in an attempt to rationalize public spending.  

The World Bank report pointed out that the GCC States witnessed a deficit in their 

budget amounting to the average of 9.4% of the gross domestic product in 2015, 

which amounted in Saudi Arabia to (-19.5%), in the Sultanate of Oman (-12.9%), in 

Bahrain (-9.9%), and for each of the UAE and Qatar, their budget were the least in 

terms of deficit. Meanwhile, Kuwait remained the best condition by realizing a 

reasonable surplus in its budget in 2015.  

 The likely slowdown in the accomplishment of development plans and projects in the 

GCC States during the next years if oil prices witness more decline or their decline 

continues for a longer period, which will lead to the increase of social, and perhaps, 

political cost.  

 Extensive withdrawal of the Gulf stock exchanges, which declined to low standard 

levels at the beginning of 2016, impacted by the drop of the oil prices, which returned 

them to the time of the financial crisis which hit the global markets in 2008. 

According to a number of estimates, the Gulf capital markets recorded since the 

beginning of 2016 a loss estimated by 150 billion US dollars out of their total capital 

estimated by approximately 800 billion US dollars.(11) 

 

Oil Extraction Sites and Export Methods:  

It is known that the oil exporting countries in the Middle East were impacted largely by the 

oil exchange as their economy is basically focussed on the sales of the black gold. Further, 

petroleum activities represent approximately 30% of the crude domestic product of Saudi 



Arabia, UAE, Kuwait and the Sultanate of Oman, and the percentage amounts to 60% in Iraq. 

However, the political tensions, expansion of conflict sites and the existence of armed groups 

in the region continuously threaten oil supplies. Of course, such inputs are of interest to the 

remaining world countries as the Middle East region supplies Asia, Europe, North America 

and Africa with oil. The extracted quantity from the Middle East represents almost one third 

of the world’s consumption fo this substance, although the share allocated for export is 

declining against the increasing domestic demand. 

 

This map illustrates the locations in which oil is concentrated, its extraction locations 

and producing countries.  

 



This map indicates the Middle East oil distribution grid and export methods (million 

tons per year)  

 

 

 

 

Asia is the largest consumer of the Middle East oil. The Chinese and Indian demand is 

increasing from one year to the other, to amount to 30% of the Middle East exports in 2013. 

Europe selects the Russian energy sources while the USA continues to fill its needs of oil 

from the various sources, most significantly the Canadian, South American and Middle 

Eastern oil, and the Nigerian and Russian oil by a lower percentage.  

 

 

 

 

 

 



The following map illustrates to us the strategic passages and oil supplies threats  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Geopolitical conflicts represent threats to the countries of the region, distraction of oil 

production in its initial stages or tightening the control over the production represent the most 

significant risks cause dby the “game” of regional alliances and conflicts. 

For example, during the 1967 war, the Israeli occupation of the Golan Height was a reason 

for closing the pipeline across the Arab countries, which enables the Saudi oil to flow directly 

to the Mediterranean Sea without passing through Suez Canal neither the Strait of Bab el 

Mandab or Hermes Strait. This pipeline continued supplying Jordan with oil up to 1990. 

Jordan is now working to have its oil supplies through Basra in Iraq, as there is a project to 

complete a pipeline from ther to reach Jordan port in Aqaba. 

During the 80’s, the first Gulf War affected the flow of oil in the region, whereby Hermes 

Strait was closed by Iran for consecutive times and for long intervals. In 1982, Syria closed 

Kirkuk – Panias people to support Iran at the account of Iraq. Since its re-opening, this oil 

pipe was damaged during the US invasion of Iraq in 2003. Since this time, the oil extracted 

from Kurdistan Iraq was being removed by Turkey. 

The NATO is carrying an operation in the Gulf of Eden through which it aims at eliminating 

piracy in the African Horn. This threat is real, for example in 2009, the direction of the Saudi 

oil tanker “Series Star” was diverted by Somali pirates near Bab El Mandab while carrying 2 

million barrels to the USA. It was released in a transaction estimated by millions of dollars. 



Most Significant Straits through which the Arab Gulf Oil Passes:  

Straits are considered as sensitive areas. Therefore, there is a focus on them.  

 

 

 

 

 

 

 

 

 

Hermes Strait: unsecure passage for the flow of international oil 

Hermes Strait extends for 40 kilometers and is situated in the Omani territorial waters, 

through which almost 30% of the international oil passes. All the world looks at this Strait in 

view of its significance, as its closure leads to catastrophic results for the global economy. It 

is worth noting that the Saudi pipelines can extend around the Strait but this will reduce the 

strength of the flow of oil inside them. Iran is continuously threat to transfer from the stage of 

words to the stage of action and implementation. In 2012, it spread a fleet consisting of three 

US airliners carriers, a warship and many British frigates (small and fast warships)  and one 

French frigate, as the terrorist threat is serious considering the heavy density of “oil traffic” 

characterizing this narrow canal.(12) 



Impact of the decline in oil prices on the economy and development:  

Following the steep decline in oil prices during the middle of the eighties and the consequent 

impacts on the economies of the GCC States, many experts expected that the OPEC States 

and the Gulf States in particular will be cautious towards the future rises in oil prices. By 

considering such previous experiences, we can summarize the most significant effects of the 

drop of prices as follows:  

 That oil prices fluctuate, increase in public spending constantly with the rise in oil 

prices is an unsustainable matter, where the consequences of growth of spending will 

be serious when a shock occurs in the oil markets. Here, it has been necessary for the 

Gulf State to form a road map for avoiding the challenges of the fluctuations of oil 

price, based on adopting growth rates in expenditures equivalent with the growth rate 

during the period preceding the increase in oil prices, and the investment of oil 

revenues in income sources remote from the fluctuations of oil prices.  

 The fluctuations of oil prices lead to distraction of the development plans and 

postponement of many big projects. The fluctuation of oil revenues, as in the 

experience of the 80’s, led to the steep reduction in capital expenditures in order to 

address the deficits in the general budget, leading to the distraction of many projects 

which require several years for their implementation. In order to find a solution to this 

problem, the Gulf States should save a large percentage of the oil revenues during the 

prosperity period, where current expenditures should not increase excessively so that 

the saved funds are not wasted on consumption spending after the drop in oil prices 

and in order to ensure the continuation of development projects. 

 The flow of oil revenues by the end of the 70’s and beginning of the 80’s in an 

unprecedented manner for the Gulf States was lacking in return strong institutions in 

exceptional manner to overcome the problems of the volume of oil revenues and their 

fluctuations. The management of this depleting resource is difficult in the absence of 

such institutions, which may lead to dealing with the oil resource in the manner of 

“transforming a depleting material wealth such as oil into a financial or paper wealth 

spent instead od generating a new wealth through a productive work.” 



- Plans which should be followed by GCC States to face the fluctuation of oil 

prices;  

First: procedures on the individual level: 

1. Removing government subsidy of the goods and services relevant to energy and 

petroleum derivatives:  

It is known that the prices of energy and petroleum derivatives in the Gulf are considered 

among the lowest in the world, thanks to the government subsidy offered by the Gulf States. 

This, in turn, leave stow negative effects on the economy: 

First impact: energy subsidy increases the burden on general budgets without a major 

benefit to the citizens, particularly that the majority of the beneficiaries of subsidy are 

expatriates who represent the largest percentage of the population. 

Second impact: energy subsidy may cause deformities in the economy affecting production 

efficiency of the local companies as they do not assume the full cost of production. 

Therefore, Gulf government should reconsider the subsidy programs of such commodities 

and lay down a plan to remove or at least rationalize them, whereby they induce the required 

impact on the economy without burdening the general budgets, provided this is carried out 

gradually according to a studied time plan to avoid any sudden imbalances in the market 

forces.  

2. Reduce the government economic role and activate the private sector’s work:  

The economic role exercising by governments through government companies which they 

hired to provide essential services such as electricity, water, communication, post and 

transport increased, which they were providing directly until recently through the government 

bodies such as the ministries and authorities. This was at the account of the private sector 

whose rule and volume shrank. Therefore, the Gulf governments should reduce their 

economic role and abandon government companies or their shares in government public 

shareholding company, as well as activate the role of the private sector by encouraging local 

and foreign private investments in order to raise the efficiency and maturity of economic 

structures.  



3. Reform the labour market provide protection to national manpower against 

foreign competition:  

Perhaps the biggest problem suffered by the Gulf States is the problem of unemployment 

which constitutes an additional social and economic burden on the governments and their 

budgets. It is may be strange that the national manpower in the Gulf suffer from this problem, 

although Gulf States hire millions of expatriate manpower.  

Addressing the unemployment problem as a social problem only has contributed in its 

aggravation as it is an economic problem in the first place. The economic models adopted by 

the Gulf States rely on the intensive sectors of cheap manpower which the Gulf manpower 

can not compete with in return of the absence of adequate legislations to protect national 

manpower against the foreign competition. Therefore, laying down a legal system should be 

expedited, aimed at protecting the national manpower against foreign competition and avoid 

opening any sector in front of it unless in the absence of adequate or qualified national 

manpower.  

4. Diversification of the sources of income by transferring oil from a source of 

energy into an primary source of industry (petrochemicals):  

Despite the statement of the contribution of the so called non oil sector in the gross national 

products of the Gulf States, nevertheless the attempts to diversify income sources and reduce 

reliance on oil have not attracted the desired success. The Gulf States still rely excessively on 

oil, whether as a source of government income or a component in the exports or as a source 

of national income. The contribution of the non oil sector is only an indirect contribution of 

oil. 

Perhaps the failure of the diversification attempts is attributed primarily to the Gulf States’ 

non concentration on the development of the sectors in which they own a relative preference 

making them more competitive and competent compared to the remaining countries, headed 

by the petrochemical industries sector. Despite the growth witnessed by this sector in the 

Gulf States, nevertheless its contribution is still limited. Therefore, there should be a focus 

primarily in the next period on the development and support of this sector by financial 

investments and qualified national manpower to transform it into a leading sector and the 

main driver of the Gulf economies. 



5. Political reform (political participation):  

The political participation is one of the most significant foundations of governance which is 

in turn one of the most significant requirements of economic development. Political 

participation and the devolution of power requires the existence of a high degree of 

transparency, considered as one of the most significant protection means against corruption, 

the most prominent enemy of the strong economy which attracts economic prosperity. The 

Gulf States’ making of the economic prosperity resulting from oil returns as a substitute to 

economic reform is considered one of the biggest errors in which the Gulf regimes fill, as 

they connected their legitimacy with the oil funds they spend, which means that if oil prices 

and returns decline, they lose their legitimacy and the foundations of their survival. Hence, a 

real political reform plan should be laid down promptly, based on effective political 

participations of the peoples because it is the only guarantee for political stability, social 

harmony, and economic prosperity. 

Second: procedures on the joint scale: 

1. Economic integration (in the labor market and capital markets): 

Undoubtedly, economic integrations between countries has many benefits, most significantly 

expanding the local market base, which reflects positively on the productive efficiency of 

national companies. The situation in the Gulf is not an exemption. Rather, the benefits which 

may be brought by economic integrations between these countries may exceed the traditional 

interests. For the most significant markets (labor and capital), which suffer from fundamental 

imbalances represented in unemployment for the labor market and steep fluctuation for the 

capital markets, integration is considered as one of the most prominent features of the 

solution.  

In terms of the labor market, opening the Gulf markets to each other will lead to a substantial 

withdrawal in the unemployment rates, whereby the surplus manpower in the markets 

suffering from a surplus (Saudi Arabia and Oman) is accommodated by the markets suffering 

from scarcity of manpower (UAE and Qatar). As for the capital markets, the integration of 

the Gulf markets will make them of a bigger size, with more depth, stability and attractive to 

long term investments, and thus transforms them from speculation markets into investment 

markets.  



2. Activation of the Gulf joint action:  

Gulf States pass through exceptional conditions. On one hand, the Arab region is undergoing 

a state of exceptional instability due to the Arab  revolutions and civil wars. On the other 

hand, Iran expands with its empirical ambitions in a fearful manner in the gap left by the 

collapse of many Arab ruling regimes. On a third hand, the Gulf States live in a condition of 

fragmentation, and moreover conflict, due to their inconsistent stands towards the outcome of 

Arab revolutions. Finally, there is a state of hesitation in the USA and European States 

towards dealing with the new developments in the region.(13). 

 

Optimum Investment of the Oil Resource:  

Petroleum Products: 

Crude oil comprises and from which many different petroleum products are extracted in 

terms of their type, form, value or use. They include primary or secondary oil products, light, 

heavy or medium products.  

These oil products may be indicated according to their value as follows: 

 Light Products:  

1. Natural gas. 

2. Aviation gasoline 

3. Motor gasoline  

4. Kerosene  

 Intermediate products  

1. Gas oil 

2. Diesel oil  

3. Lubricants  



 Heavy products;  

1. Oil fuel/bunker 

2. Asphalt (bitumen) 

3. Wax  

 

Use of Biotechnology:  

Among the promising and significant applications of biotechnology is their use in the 

petroleum field. According to many expectations, oil will remain the first source of energy 

for many decades, which is attributed  to the exploration of many oil well, the development of 

drilling and exploration technology, the development of modern methods and ways to 

increase oil production, including the use of biotechnology which promoted the status of oil 

in the world as being the main source of energy and a raw material in many significant 

chemical industries.  

 Microorganisms: 

Studies indicate that under the best oil extraction conditions, in many wells around half of 

the quantity of oil remains un-extracted due to its high viscosity and sticking to the rocks, 

which distracts the extraction of the complete oil present in the source layer underground. 

A number of techniques have been developed to increase oil production, such as injection 

of water and a number of gases and solvents into the wells, as well as thermal treatment. 

Such methods proved efficient in increasing oil production. However, they are not 

sufficient to extract the majority of lurking oil in the wells, which led researchers to use 

biotechnology in this field, which rely on the use of some species of bacteria present in 

oil sludge in the deep reservoirs in the ground or mutate genetically modified species. 

This method is used when the pressure in the oil wells drops due to the extraction of part 

of the oil lurking in them. After the use of secondary methods for increasing productivity, 

such as thermal treatment, the use of solvents, injection of water, carbon dioxide gas, etc., 

biotechnology is used whereby the growth some types of bacteria and their reproduction 



is encouraged and supplying them with the required nutrients, then injecting them into the 

oil wells, which reduces the viscosity of the heavy oil and transforms it into a less viscous 

and extractable form from underground. 

These types of bacteria which reduce oil viscosity are characterized by their ability to 

withstand high concentration of salts, high pressure and temperature, and the ability to 

grow and reproduce in light of such harsh conditions.  

 Searching for new oil reservoirs by using biotechnology:  

There are multiple methods and means of discovering crude oil reservoirs underground. The 

most significant of these methods are measuring the earth gravity, measuring earthquake 

vibrations, measuring magnetism, remote imaging and sensing. 

Biotechnology contributes in this field, as it is evident that the steams of a number of 

hydrocarbon compounds, such as methane, ethane, etc., present in the oil reservoirs areas’ 

soil, by identifying the existence of a number of microorganisms which use hydrocarbon 

compounds as a source of the carbon required for their growth. A number of some types of 

bacteria present in the oil areas are identified. These bacteria contain types of nuclear acid 

chains distinguishing them from the species of bacteria present in other  areas which do not 

contain oil. This method has proved its ability to give strong indicators for the likelihood of 

the existence of new reserves of oil in these areas. 

The presence of this bacteria is detected by small mobile devices used in the areas under 

study to find the black gold crudes. 

 Removal of pollutants by the least costly methods:  

The process of elimination of oil pollutants in the sea and oceans water or from the soil is 

considered one of the difficult and financially costly operations. Pollution usually happens 

due to the occurrence of a number of accidents to oil tankers which sail in the world seas, or 

due to the flow of oil from its carrying pipes.  

A number of microorganisms may be used to eliminate these hazardous pollutants, in view of 

their biological ability to destroy and consume hydrocarbon compounds as their food. 

Researches revealed the existence of around 79 types of bacterial which may destroy 



petroleum derivatives as materials for their growth. Further, it is evident that there is a 

number of fungi and algae capable of neutralizing the effect of such hazardous pollutants. 

 Elimination of sulphur by using biotechnology:  

Crude oil comprises various percentages of sulphur, particularly crude oil. These percentages 

vary from one field to another. The existence of sulphur in oil products causes severe 

damages to the metal equipments used in the oil extraction and transport operations. Further, 

the oxides of this element are hazardous for human health, as they cause inflammations to the 

human respiratory tract, throat, eyes and other serious health problems. Further, sulphur 

oxides form upon dissolving in water vapour the so called acid rain which has harmful effects 

for the environmental system.  

Chemical methods have been used to eliminate sulphur from oil. Such chemical treatment 

requires the use of chemicals and high temperature which may amount to 450 degrees 

Celsius, high pressure and support factors, whereby sulphur is eliminated or its percentage is 

substantially decreased. Here, the significance of the biological methods is manifested to 

eliminate sulphur. Some bacteria are used to eliminate sulphur in the oil products. This 

method is characterized by its lack of need to use high temperature or high pressure, as it is 

carried out under the regular atmospheric pressure and temperature ranging from 30 to 50 

degrees Celsius. Further, it does not affect the chemical composition of oil products.  

 Elimination of waxy residues:  

Biotechnology opens for researches promising perspectives in the field of oil industry. It may 

also be used in the disposal of waxy materials and other materials which block oil transport 

pipelines. This technology may also be used in another number of applications which 

promote oil industry worldwide. (14) 

 

 

 

 



Gulf Refinery Union Crystallizes Effective and Internationally Influential Oil Policies;  

The Gulf Refining Union crystallizes the Gulf States’ rushing to draw an oil policy aimed at 

attracting investments and functions in the refining field, and encouraging the incorporation 

of companies which serve the oil and gas sector and contribute in the economic integration 

projects.  

The Union receives logistic support and encouragement from all the member States, which 

include Kuwait, Bahrain and the Kingdom of Saudi Arabia, which will foster the Union’s 

status and reinforce the relationship connecting its founding oil companies. 

With the passing of months since the incorporation of the Gulf oil bloc, the GCC States 

discussed plans of national transformation, economic integration and the Gulf Union in 

“Manama Summit” on 6 December, where the Bahraini king called in the inaugural statement 

of the 37th Gulf summit for the highest degrees of cooperation and integration between the 

Gulf States to confront the global conditions which he described as “unprecedented.”  

Among the most prominent motives for the incorporation of the Gulf Refining Union – as per 

the member States- is to achieve a leading role, a network of international and regional 

relations, development of the oil and gas sector services, unification of efforts, the 

implementation of national transformation programs in the Gulf  which contributes with a 

significant role in connecting the member States with regional and international refining 

industry projects, attracting activities and programs connected with training and development 

and the transfer of technology.  

The Union was established according to the joint efforts of Aramco Saudi Arabia, Bahrain 

Oil Company, Kuwait International Oil Company and Kuwait National Petroleum Company. 

According to experts and participants in the constituent meeting, the Union will inevitably 

foster the Gulf cooperation in the field of refining, facilitation of the interaction process, 

exchange of know-how between the industries, investment corporations and authorities, 

raising the efficiency of employees, the contribution in the economic and social development 

process of the GCC States and fostering the status of oil in the growth of the global economy. 

Among the objectives of the Union is to undertake efficient roles in organizing conferences, 

exhibitions and international functions which will benefit at the end the development of the 



investment and economic environment and upgrade the efficiency of the human factor in the 

energy fields.  

The Gulf Refining Union endeavours to have a distinguished role in attracting investments, 

encourage the incorporation of oil services companies, training institutes, holding specialized 

oil programs in the various international universities, and ensure the streamlining of the 

participation of international oil corporations and support strategic initiatives.  

Among the reasons leading to the incorporation of the Union, as well, is the contribution in 

the transfer and circulation of experiences between the Gulf States, development of the 

settlement of the local industries, reduce the reliance on foreign companies, benefit from the 

financial returns in transferring technology and experiences between companies, through 

enabling the members to develop teams and manpower, and in return face the war of prices 

and quotas in the international oil and energy markets. 

The incorporation of the Union is the result of the claims to establishing joint local oil 

projects, particularly in the field of oil production technology, refining, and petrochemicals to 

compete with the foreign companies, settle oil industries locally, support projects of national 

transformation, execution of the economic strategic plans adopted by the Gulf States, 

overcome financial crises, as well as unify efforts for outlining a clear Gulf oil policy, 

particularly through the joining of more Gulf companies to the Union.(15) 

 

 

 

 

 

 

 

 



Establishment of Gulf Sovereign Funds:  

The Gulf States benefited from the financial surpluses in one main aspect, which is the 

establishment of saving Funds of oil returns, or the so called “Sovereign Fund”. However,  

 

(Period during which sovereign Fund cover the budget deficit if the oil price is 40 dollars) 

 

Sovereign Funds lack a lot of transparency in connection with their real value and type of 

their investments. Further, their objectives are not clear and they do not issue detailed reports 

on their operations. In Kuwait, which is considered as the most transparent Gulf State, the 

State financial position was discussed in a secret session in the National Assembly. The 

discussion was only around the presentation of the overall reserves of the next generations 

without identifying their details. 

 

In return, upon entering the website of the Norwegian Retirement Fund, for example, it is 

possible to know the immediate change in the Fund’s value which amounts to 866 billion 



dollars with high transparency and declared strategy. Norway invests 60% of its sovereign 

Funds in shares, 35% fixed income, and 5% real estate, in a clear geographical distribution.  

Generally, the most prominent objectives of sovereign Funds in the Gulf are underlined by 

investment of oil financial surpluses during the prices prosperity period, and aim at providing 

financial reserves which assist financial stability and cover the budget deficit in the event of 

the drop in oil prices. However, the Gulf States could have benefited from the prosperity of 

oil prices and development of the volume of sovereign Funds in a better manner. The 

establishment of sovereign Funds did not avoid te increase in current  spending during the 

boom years, which deprived the Gulf States of investing the massive incomes of foreign 

currency in the development of the volume of sovereign Funds. Furthermore, the investments 

of sovereign Funds are underlined to a large percentage in short term investments and fixed 

incomes, such as the US treasury debt bonds and private Funds equities to ensure their 

liquidity in times of need, which weakened the interests and returns of such Funds.  

Undoubtedly, the existence or absence of saving Funds should not dismiss the adoption of a 

development strategy capable of transforming underground resources into productive assets 

above the ground. 

Simulating the Experience of the Kingdom of Norway: 

The experience of Norway in the investment field in sovereign Funds is considered as a 

unique effective experience which contributed in the establishment of a strong Norwegian 

economy, as well as supporting their development plans to a large extent. 

The strategies which assisted Norway to reduce the impact of oil on their economy are 

summarized in three points: partnership between the public and private sectors, increase in 

the operational and productivity levels, and management of the oil resources and sovereign 

Funds.  

1. High concentration on supporting the private sector:  

Despite the large volume of government sector, the Norwegian economy follows the mixed 

system which blends between the government’s share and the private sector’s share in the 

economy. The government provides large public hospitals, public schools and most of the oil 

companies are owned by the government. The government’s ownership of companies listed 



in the stock market amounts to approximately 30%. In the meantime, the government 

imposes high taxes on the citizens which did not decrease substantially with the increase of 

oil revenues. However, the concentration is very high on supporting the private sector, as 

they do not see that there is a contradiction between the large size of the private sector and 

the large size of the public sector. On the contrary, the competent government sector may 

lead to supporting the private sector by enhancing the investment climate, attracting foreign 

investments and supporting employment. The evidence is the classification of Norway in the 

following indices: 

The World Bank index for ease of performing works 6 out 185 States, integrity 7 out of 176 

States, commercial opening 8 out of 125, competitiveness index 11 out of 148 States (as per 

2013.) 

2. Increase in employment and productivity among the citizens:  

Contrary to the majority of countries which rely on natural resources, Norway is 

characterized by high rates of productivity and very low rates of unemployment, making this 

feature the basis of the success of Norway’s experience in welfare and not oil. By the end of 

2014, unemployment rates in Norway was only 3.8% which is the lowest among the 

European Union States, where the unemployment average amounted to 10.2%. The 

Norwegian government was keen to keep the percentage high for the participation of women, 

s it is aware that mostly oil revenues lead to the reduction of  woman’s participation in the 

labor market according to the studies and experiences of other countries. Thus, it enacted 

legislations which guarantee the continuation of woman at her work and in the meantime 

preserve the population growth development ratio which is considered relatively high 

compared with the remaining countries of the European Union. The birth rate in Norway is 

1.8 child per woman, compared with 1.4 in Germany and 1.2 in Portugal. Among the most 

significant of these legislations, is the Norwegian government’s imposing of a paid maternity 

leave for one full year and a paid leave for the father for four months. Further, it provides 

nurseries to children since the age of one year at low prices suitable to all citizens. It provides 

hours for additional activities for children after school, and all of this in order to preserve the 

productivity of male and female citizens and ensure their continuation in the labor market. It 

is also keen for the training programs on the modern skills and their development in the labor 

market.  



3. Oil Revenues Management:  

Norway isolated government spending from the sovereign Fund’s returns completely, and 

spending only from the Fund’s profits, the investments of which are distributed between more 

than 9000 companies worldwide to guarantee avoiding the risk.  

It is significant to summarize the actions of the Norwegian government following the 

discovery of oil in 1969. Its first decision was to search for the method of protecting the 

economy against the Dutch disease (which is in brief the weakness  suffered by the industrial 

sector in a country if it starts exporting natural resources), search for the method of avoiding 

the negative effects on the industrial sector specialized in the shipping and transport industry, 

the agricultural sector based on fishing. A big amount was not spent on the infrastructure as it 

was already established. However, in return supporting welfare was targeted by supporting 

the government sector and government services such as education and health, in addition to 

concentration on supporting the private sector and preserve the high productivity rate. The 

government reduced the retirement age to open larger opportunities in front of the youths. It 

increased the subsidy of agricultural products, expanded its industrial policies, and reduced 

taxes slightly. In the eighties, the government searched for the best methods for management 

of oil resources and segregating them from government spending, which was basically for the 

establishment of the sovereign Fund in 1990, which was activated in 1996, i.e. after 27 years 

of the start of oil production. At the end, the Norwegian government was able to make oil 

revenues not more than 30% of the total government revenues, and for the oil sector to 

constitute only 23% of the gross domestic product, according to the statistics of 2013 (16).  

Use of the Resources Governance Index (RGI:) 

The resource management index (RGI) evaluates the extent of the quality of the management  

of the oil, gas and mining sector in 58 countries. Starting with the countries with advanced 

ranking, such as Norway, the United Kingdom and Brazil, to countries with delayed ranking 

such as Qatar, Turkmenistan and Myanmar, the index illustrates the significant challenges 

and achievements in the field of management of natural resources.  

The resources governance index (RGI) aims at enhancing the method of a large and 

diversified group of countries’ management of oil, gas and minerals. In light of the high 



prices of resources and the emergence of major new productive countries, it is necessary to 

have a management of resources characterized by efficiency and accountability. The index 

provides detailed and specific information and a comparison for each country, which may be 

used as a guideline for reform. 

The data may assist in the applied researches, and analysis of the administrative default 

policies of natural resources, which includes investigation of the reasons for the countries’ 

announcement of the achievements they make or the shortcomings caused by them. This 

research may provide an advanced guideline for the interventions of the future policy on the 

global level and the country level.  

The country data may also be used as a basis for a national dialogue based on evidences 

around the method of enhancing the management of the sector. The detailed and divided 

details which are available in the files of countries on the website of the resources governance 

index (RGI) assist policy planners and proponents to answer these questions: what are the 

fields in which we suffer from shortcomings? What are the best practices of high 

performance countries in order to use and enhance our policies and practices? What are the 

other countries from which we can learn? 

To facilitate the researches and surveys on the performance of specific countries, the 

resources governance index (RGI) website provides files of the countries and interactive tools 

in order to view a complete database and its analysis. The files of countries include the 

completed surveys of (RGI) index, links to the primary sources, as well as bookmarks for 

components and indices, and the relevant economic statistics. (17) 

The analysis of the resources governance index results help in the detection of reform 

priorities in specific countries. Further, it indicates a number of recommendations. The details 

uncover the fields of shortcomings in many countries, as well as mention examples of the 

cases in which the countries are considered as of high performance as a guideline for the 

practices which may be followed on a larger scale. The following five reform 

recommendations represent the method of the wise policy’s addressing of the persistent 

shortcoming spread in the management of oil, gas and metals:  

 



1. Uncover the contracts signed with extraction industries companies  

2. Verify that the regulatory bodies publish comprehensive reports duly in connection 

with their operations in the oil, gas and metals sector, which include detailed 

information about the project and returns. 

3. Implement standard criteria of transparency and accountability on State owned 

companies and financial Funds of natural resources.  

4. Expedite the adoption of the international criteria for reporting in connection with 

governments and companies.(18) 

Follow up the execution of the joint petroleum strategy of the GCC 2012-2030: 

This strategy comprises the vision, objective and targets which are in line with the status 

enjoyed by the GCC States on the global level politically and economically, and their leading 

role in the international petroleum industries in terms of their ownership of the largest proven 

reserves of petroleum resources and their geographical location distinguished by the ease of 

exporting such resources to all countries of the world.  

 Vision:  

Locally rewarding, regionally integrated and useful for humans petroleum industry, as well as 

a competitive international and reliable source of petroleum resources.  

 Mission:  

The optimum use of the petroleum wealth to promote the welfare of the GCC citizens, 

support of the global economy and preserving the global and local environment.  

 Objective:  

- Achieve the biggest possible return from petroleum resources, gratify GCC States’ 

political, economic and technical gains from the petroleum industry on the global 

level.  

- Utilization of the petroleum resources to promote political stability and achieve 

sustainable development and social welfare in the GCC States.  



 General objectives;  

- Preserve petroleum resources as a main source of energy in the world, environmental 

friendly and a tributary to the industry for the longest possible period.  

This is through the following; 

1. Following balanced and studied production and pricing policies which guarantee the 

continuation of the supplies, stability of prices, preserving the competitive status of 

petroleum among the international energy mixture and in line with the targeted 

petroleum revenues. 

2. Addressing attention to the safety of the environment and employment of clean 

technology in the various stages of the petroleum industry and the use of its outputs.  

3. Intensification of the effective participation in the international functions related to 

petroleum and the environment to defend the interests of the GCC States and 

highlight their vision towards the issues raised. 

4. Develop the petroleum reserves of the GCC States and compensate the quantities 

produced, as well as enhance the methods of extraction and production of petroleum 

resources.  

5. Optimum utilization of the petroleum resources in the GCC States to preserve them 

and ensure their continuation as a source of energy for the longest possible period. 

6. Monitor the development and changes in the policies of the energy consuming 

countries and addressing them to serve the interests of the GCC States. 

7. Implement the security and safety standards and conditions in all the petroleum 

industry operations in the GCC States 

 

 

 



Foster the economic contribution of the GCC States petroleum industry in supporting 

the global economy to foster its growth and stability:  

Through the following:  

1) Preserve the surplus production capacity to meet the expected growth in the global 

demand and ensure the security of supplies in the ordinary cases and as much as 

possible in the emergency cases.  

2) Support the stability of the global petroleum markets and protection of prices against 

fluctuation in coordination with the other producing and consumer countries and 

specialized organizations.  

3) Endeavour to ensure a fair quota of the growth global demand for petroleum in line 

with the petroleum reserves of the GCC States, their capacities and production 

abilities, and the development of the global economy. 

4) Cooperate in researches, studies and exchange of petroleum information between the 

GCC States and between them and the producers and consumers, in order to reach a 

precise evaluation of the global economy and the petroleum market.  

 

 

 

 

 

 

 

 

 



Setting up more joint economic petroleum projects between the GCC 

States and between them and the world. 

Through the following;  

1. Setting up joint integrated petroleum industry communities with economic feasibility 

in the GCC States.  

2. Setting up joint integrated petroleum industry communities of the GCC States with 

economic feasibility in the main consumer regions of the world supplied with the 

GCC States petroleum. 

3. Facilitate the administrative procedures connected with the encouragement of the 

petroleum inter-investments between the GCC States.  

4. Benefit from the relative advantages in the GCC States to set up petroleum projects 

between them. 

5. Enter into economically feasible investment opportunities in the promising markets 

through the setting up of strategic partnerships with international petroleum 

companies.  

Ownership of knowhow and advanced technologies by national 

petroleum companies in the GCC States. 

Through the following;  

1. Qualification and training of national staff, capacity building and experiences to 

execute scientific research programs, development and implementation of technology 

connected with petroleum activities.  

2. Provide programs encouraging national staff for creativity. 

3. Promote cooperation in the training field and exchange of technical expertise between 

the GCC States. 

4. Transfer and settle petroleum technology to build an advanced Gulf petroleum 

industry.  



5. Enter into partnerships to benefit from the expertise of international petroleum 

companies, universities and specialized research centres which undertake researches 

and studies related to the development of new technologies in the petroleum industry.  

6. Benefit from the expertise of international and regional organizations in the settlement 

of a scientific, technology and database in the GCC States.  

7. Benefit from investment opportunities which transfer technology to the national 

companies. 

Gratify the added value of the petroleum resources of the GCC States 

regionally and internationally. 

This is done through the following:  

1. Expand the investment in the economically feasible subsequent petroleum industry 

field in the GCC States.  

2. Enter into refining projects with global companies for the production and 

manufacturing of petroleum and petrochemical products. 

3. Conduct additional manufacturing processes on the petroleum and petrochemical 

products for the production of end products.  

4. Operate refineries in the GCC States according to the highest international standards 

to achieve maximum benefit.  

5. Develop refineries in the GCC States in line with the regionally produced raw 

materials.  

6. Recycling and making use of petroleum wastes. 

7. Rationalization of the consumption of petroleum products in the GCC States.  

8. Raising the quality of petroleum industry outputs to foster their competitiveness in the 

external markets.  



9. Expand the refining and petrochemical industry externally to ensure a continuous 

marketing outlet for discharging a part of the GCC States’ petroleum.  

Approximate the policies and stands of the GCC States towards petroleum 

issues to reflect their interest and common identity:  

This is done through the following:  

1. Unification of the petroleum products specifications in the GCC States.  

2. Approximate the prices of the petroleum products in the GCC States.  

3. Adopt integrated policies in all stages of the petroleum industry in the GCC States. 

4. Lay down approximate petroleum legislations and systems in the GCC States.  

5. Lay down integrated security systems for the protection of petroleum facilities and 

properties in the GCC States.  

- Coordinate the policies and stands of the GCC States towards the cases an 

challenges of the international energy. 

This is done through the following:  

1. To endeavour in the international functions to stress the consideration that the GCC 

States with growing economies to obtain the facilities and priorities entitled to 

developing countries. 

2. Affirm the commitment of the GCC States to ensure the petroleum supplies to the 

global markets to guarantee the continuation of the growth of the global economy, 

particularly the economies of developing countries.  

3. Monitor global, economic, environmental and technological opportunities, challenges 

and developments facing the petroleum industries, evaluate and address them to 

achieve the strategic interests of the GCC States.  



4. Adopt unified stands towards the discriminatory policies and high taxation faced by 

the petroleum industry of the GCC States or which curb the penetration of their 

products or the demand for them in the consuming countries’ markets.  

5. Foster dialogue between GCC States and the various countries and economic blocs 

through meetings of teams specialized in petroleum and energy affairs.  

6. Foster dialogue between produces and consumers to achieve the joint interest and 

stability of the international petroleum markets.  

7. Cooperation of the GCC States with the other exporting countries to foster common 

petroleum interests.  

8. Benefit from the various media to highlight GCC States’ support of the global 

economy. 

Foster research, technical and administrative cooperation between the 

petroleum entities in the GCC States. 

This is done through the following;  

1. Exchange of information and expertise in the field of implementing modern 

technologies in all stages of the petroleum industry.  

2. Foster cooperation and support petroleum research projects between national 

petroleum companies, universities, government and private research centres in the 

GCC States. 

3. Research, technical and administrative coordination and cooperation between the 

national petroleum companies in the GCC States.  

4. Set up joint research and technical centres for petroleum studies and researches.  

5. Benefit from petroleum training centres in the GCC States by organizing training 

programs, seminars and joint workshops  

6. Increase spending on research and development in the petroleum industry technology 

field.  



 

Cooperation inter-dependence between the GCC States during the various 

crises to secure petroleum requirements and facilities:  

This is done through the following;  

1. Cooperation in the joint use of petroleum facilities if needed.  

2. Cooperation to secure the local market’s needs in the GCC States of petroleum 

products in ordinary conditions, and in exceptional conditions according to the 

regional emergency plan for petroleum products in GCC States.  

3. Set up a joint database for petroleum products in the GCC States. 

4. Lay down policies for local consumption rationalization of petroleum products in the 

various consumption sectors.  

5. Cooperate to benefit from new and renewable energy sources available for the GCC 

Sates to fill a part of the local consumption of energy and direct petroleum products 

for export. 

 

Foster the national private sector’s role to contribute in the development of 

the petroleum industry in the GCC States in their various stages: 

This is done through the following;  

1. Involve the national private sector in investment in major petroleum projects such as 

building refineries, petroleum and petrochemical communities.  

2. Encourage the national private sector to use the outputs of petroleum processes in 

setting up subsequent industries. 

3. Raising the efficiency of the national private sector and preparing it for executing 

more support services related to the petroleum industry.  



4. Benefit from the services of national expert houses, consultancies and financial 

establishments in the petroleum industry projects.  

5. Promote the national private sector companies to execute petroleum projects outside 

the GCC Sttes alone or in participation with national petroleum companies.  

6. Urge the petroleum private sector to raise the percentage of national manpower.  

7. Facilitate and simplify the procedures for the national private sector to work in the 

petroleum sector in the GCC States. (19) 

Opinions and theories of oil and economic sector experts:  

The majority of economic analysts and oil experts observe that this resource should be 

exploited ideally in order to assist in reforming the economy and develop natural and 

financial resources, develop their infrastructure and promote the human factor whom nations 

and civilizations depend upon for their development.  

 

 Production Peak:  

Dr. Abdulla Fahed Bin Faleh Al-Ajmi, head of the Petroleum Engineering Section in Kuwait 

University said in order to reach the highest rate of oil production, the petroleum reservoir 

should pass through three stages.  

In the primary stage, the oil well is in the primary stage is flowing from which the oil comes 

out automatically without the need for any human intervention, except in controlling the 

extracted quantities of oil through the control rooms. Almost 30% of the lurking oil in this 

stage is produced and is considered among the least costly among the three stages. 

In the secondary stage, human experience and management play a significant role where at 

the beginning water or gas is injected in the reservoirs in order to restore the natural power 

which assist the exit of oil powerfully as in the primary stage. The cost of these two elements 

varies from one country to the other according to its geographical location and containment 

of these two elements. It is considered more costly than the primary stage and approximately 

15% of the well content is extracted during this stage.  



In the tertiary stage, also known as the enhanced oil recovery, almost 35% of the well content 

is extracted. This is considered as the most difficult and highest costly stage where the well is 

injected with steam or chemical solutions which interact with the lurking oil to become more 

liquid and easily moving.  

Dr.Abdulla stressed the necessity of training and developing the skills of manpower including 

engineers, administrators and workers to enable them to exercise advanced and sensitive roles 

exceeding their duties in the primary and second stages of producing oil to reach the tertiary 

stage to the highest possible oil production, as well as the concern for technological 

development which will greatly contribute in extending the life of oil and increase its 

production.  

Further, there should be a concentration on the oil refining processes and expand in the 

production of oil derivatives because diversification in the petroleum industries leads 

naturally to the diversification of the sources of income by the various petroleum industries. 

This is carried out with the existence of specialists in chemical engineering who are abundant 

in the GCC States.  

In connection with the ability of the State of Kuwait and GCC States generally in the 

production of oil in the future, Dr.Abdulla observes that a specific life of oil may not be 

forecasted or determine a number of years for its depletion. He gave the example of Burgan 

Field in Kuwait since its discovery (80 year) until this moment is still producing oil 

abundantly. Further, oil search and explorations operations are still ongoing. If drilling is 

carried out at deeper levels, larger quantities would have been discovered more than the 

current quantities. Further, the previous forecasts were not successful to reach a specific date 

for having oil reach its peak. 

 Vision and management:  

The economic expert Jassim Al-Sadoun observed that recently it is difficult to control the 

volume of returns given by oil, due to the competition of the non-traditional oil and 

alternative sources of energy, in addition to the existence of competitors in the oil markets 

endeavouring to sell their products, and therefore flood the market which leads to the drop in 

prices. 



In order to utilize oil and invest it properly, there are two ways to reach this goal, either by 

gratifying the value of one barrel of oil if possible, as deemed by a number of oil experts 

through its use as a primary materials in other industries and expand the production of its 

derivatives. This is considered much better than having countries replace crude oil by cash 

merely for distribution of income and nothing more, or to have countries do as done by the 

Kingdom of Norway by enacting laws which reduce the reliance on oil returns for financing 

the State general finance.  

Further, countries which are ambitious for development to endeavour to enhance their 

economic competitiveness and gradually upgrade the quality of their production of goods and 

services in order to achieve the successful turning of the weak developing economy into the 

strong developed economy.  

This can only be done with the presence of a serious leadership and true management which 

is aware of the significance of this resource to upgrade and invest it in the optimum manner, 

as well as preserve it, which is capable of entering a disordered world and draw for itself a 

path and a plan to execute and assume its results.  

On the level of GCC States, economic cooperation must be fostered and the economic 

citizenship achieved through the common Gulf market and other joint projects due to their 

positive effect leading to economic unity between the GCC States. Further, the appointments 

in the leadership positions should conform with the ambitions of States which desire to 

advance and for economic transformation in addition to the existence of a complete system of 

laws, rules and procedures suitable with this transformation.  

The most significant resorue and true resource upon which advanced countries is based is the 

human resource. If we observe countries like Malaysia, Japan and Korean, they are in reality 

countries which do not own rich resources such as those which own of gas and petroleum. 

However, they focussed on the human resource, whom they developed, educated and 

encouraged. Through this concern, they reaped the desired results and reached the 

development and progress they now enjoy. 

 

 



 Oil and global inventory lifespan:  

The Scientific American Journal conducted an interview with the economic expert Leonardo 

Maugeri I connection with the remaining life of oil and the ability of productive countries in 

the future. Leonardo Maugeri is considered as an economic specialist. He is the deputy chief 

executive officer of ENI Corp- Italy. He is a visitor scientist to MIT Institute and a member 

of its External Energy Consultancy Board.  

Many observers are concerned with the availability of oil in the future, and whether the 

constant growth in the global oil production has reached its end. The author doubts this 

publicly and therefore we interviewed him to expand I this topic. 

The Scientific American Journal (SA): you have frequently announced that the claims in 

connection with the upcoming “oil peak” raise fears increasingly. But is not it better that we 

are in the safe side instead of becoming sorry?  

Maugeri: it is foolish for a person to forecast the peak of the global production because this 

assumes the person’s advance knowledge of the quantity of oil present underground. But in 

fact, no one knows the total amount and even in terms of the rank. Further, the worst effect of 

this frequent oil panic is the tit pushes the western political circuits to stress t heir control 

over the oil production regions.  

(SA): but the proponents of the “oil peak’ point out to the instability of crude oil prices where 

it dropped from the highest price of 147 dollars per barrel in 7/2008 to almost 32 dollars per 

barrel in 12/2008 to increase again to 70 dollars in 8/2009) as an indication that we are 

approaching the production peak?  

Maugeri: if everyone assumes that oil is on its way to depletion, prices will increase 

constantly instead of fluctuating. As the oil price determines the prices of all energy sources, 

this uncertainty causes damage to everyone. See what happened to the investments in 

renewable energy since the end of 2008. 

SA: what can we do to fix prices?  

Maugeri: during the meeting of the energy ministers in the Great Eight (G8) Group in 

5/2009, ENI Corp raised a proposal for establishing an international agency for energy to be 



specialized in curbing the flucutations in oil prices. Its primary task would be to submit 

comprehensive and transparent information about the oil market and management of the 

global stability Fund to prevent oil prices from collapsing, in addition to the reserve 

production energy market to prevent these prices from increasing substantially. 

SA: is the increase of oil prices good or bad from the environmental viewpoint?  

Maugeri: the world needs the oil price which is not very high or very low. In the current 

conditions, the ideal price is between 60 to 70 dollars. If the prices exceed 70 dollars, the 

ineffective organic oil extraction methods will prosper, including for example transforming 

corn into ethanol. Then, the bio-fuel will substitute the global agriculture which will lead to 

devastating effects on the poor people in the world. But if the price drops to less than 50 to 60 

dollars, the preservation of resources will be neglected and renewable energy projects will 

vanish.(20) 



Conclusion:  

Oil is classified as a national asset which the Arab Gulf States should preserve and develop in 

order to advance the Gulf economy, strengthen its elements and achieve the welfare of its 

citizens despite all the economic difficulties and crises surrounding the GCC States and the 

unstable political conditions.  

Thus, this resource which constitutes the nerve of the Gulf economy and the basis of the 

industrial, urban and technical development in the Arab Gulf States should be utilized and its 

returns invested properly through the creation of sovereign Funds which bring benefit to the 

GCC States’ economies and act as a guarantee for the next generations. This is in addition to 

the use of oil as a strategic commodity and a weapon through which the GCC States realize 

their external interests.  

The most significant subject of investment is the human factor. Therefore, the citizens of the 

Gulf people should be developed, educated, trained and raise their awareness on the 

significance of this resource in our lives, as well as address attention to the young generations 

and focus on developing education in its primary stages whereby the cultural and knowledge 

background of the individual is formed from the young age on the method of the formation 

and chemical composition of oil, and the petrochemical industries derived from it in order to 

have a real industrial progress. 

Further, cooperation should be encouraged in the petroleum field, with the exchange of 

experiences and implementation of common strategies to achieve the desired goal and reach 

the highest possible benefit and best social and economic return from this resource.  
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